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GOLD  MEDAL  WINNER 

The  board  is  proud  to  announce  that  Susan  Frsincis,  a 
recent  graduate  of  Rocky  Mountain  College  in  Billings, 
has  been  awarded  the  AlCPA’s  Elijah  Watt  Sells  Gold 
Medal.  Ms.  Francis  obtained  the  highest  grades  among 
the  approximately  72,000  candidates  writing  the  Uni- 
form CPA  Examination  in  November  1987. 

Congratulations  Susan  on  your  outstanding  perform- 
ance!!! 


FAREWELL  TO  CLINT  FRAZEE 


On  July  1,  1988,  Clint  Frazee  will  be  completing  six 
years  on  the  Board  of  Public  Accountants.  He  was  first  ap- 
pointed to  the  board  in  July  1982  by  Governor  Ited  Sch- 
winden  and  accepted  a reappointment  in  1985.  A board 
member  cannot  serve  more  than  two  consecutive  three- 
year  terms. 

During  his  tenure,  Clint  was  involved  with  many 
changes  that  affected  the  profession— continuing  educa- 
tion was  implemented— Montana  went  to  a “two-tiered” 
licensing  system— experience  requirements  were 
upgraded— the  Professional  Monitoring  Program  was  im- 
plemented. He  has  contributed  countless  hours  and  was 
responsible  for  administering  the  Uniform  CPA  Examina- 
tion in  Bozeman  during  his  term. 

The  Board,  in  appreciation  for  his  public  devotion,  pre- 
sented him  with  a plaque  at  its  May  meeting. 


CPE  REPORTING  FORMS  DUE 


CPE  reporting  forms  for  the  year  1987/1988  are  due  in 
the  board  office  by  July  31.  For  licensees  who  find  it  nec- 
essary to  utilize  the  two-month  carry-back  provision, 
forms  are  due  by  August  3 1 . A total  of  1 20  hours,  with  at 
least  24  in  accounting  and  auditing,  is  required  for  the 
three-year  period  in  order  to  be  eligible  for  a permit  to 
practice  for  1989.  The  three-year  period  includes  the  re- 
porting years  85/86,  86/87  and  87/88. 

In  order  for  a course  to  qualify  for  accounting  and  au- 
diting, it  must  consist  of  subjects  related  to  the  reporting 
on  financial  statements  as  defined  in  A.R.M.  Rule 
8.54.204  (1)  (e)  and  (j). 


Licensees  having  excess  hours  as  of  June  30  can  elect 
to  carry-over  hours  taken  in  May  or  June  only  to  the  next 


reporting  year.  The  election  and  report  of  hours  must  be 
reported  on  the  form. 

'Remember  that  the  board  will  strictly  interpret  the 
rules  regarding  the  time  allowed  to  complete  the  require- 
ments (Edition  No.  6 of  the  News  Review). 

Contact  the  board  office  should  you  need  a reporting 
form. 

REGISTRATION  OF  FIRMS 
CONDUCTING  PEER  REVIEWS 

The  board  recently  addressed  the  question  of  whether 
the  practice  of  public  accounting  includes  the  engage- 
ment of  a peer  review  program.  It  is  the  board’s  interpre- 
tation that  it  does. 

Section  37-50-314,  MCA,  requires  that  each  person  en- 
gaged in  the  practice  of  public  accounting  in  this  state 
hold  an  annual  permit  and  current  certificate.  In  addi- 
tion, Section  37-50-331,  MCA,  provides  that  a partner- 
ship must  be  registered  if  it  is,  or  plans  to  become,  en- 
gaged in  the  practice  of  public  accounting. 

Included  in  the  definition  of  the  practice  of  public  ac- 
counting in  A.R.M.  Rule  8.54.204  (1)  (a)  is  “the  perform- 
ance or  the  offering  to  perform,  ...  for  a client  or  poten- 
tial client,  . . . one  or  more  kinds  of  management 
advisory  or  consulting  services  . . .” 

In  considering  this  matter,  the  board  requested  input 
from  the  AICPA.  Mr.  George  R.  Dick,  CPA,  vice  president  of 
Review  and  Regulation,  responded  that  the  “Institute  has 
not  developed  a position  on  whether  performing  peer  re- 
views constitutes  the  practice  of  public  accotmting.  How- 
ever, in  carrying  out  the  Division  of  Firms’  peer  review 
programs,  we  do  consider  peer  reviews  professional  en- 
gagements. More  importantly,  the  attestation  standards 
which  came  out  in  May  1986  (effective  for  attest  reports 
issued  on  or  after  September  30,  1986),  would  . . . cover 
peer  reviews.  Peer  reviewers  have  occasionally  asked 
whether  they  had  to,  for  example,  obtain  permits  to  prac- 
tice in  a particular  state  in  order  to  carry  out  a peer  re- 
view. Since  1981,  we  have  consistently  indicated  that 
team  captains  should  register  or  get  the  necessary  license 
or  permit  to  carry  out  the  peer  review.” 

Therefore,  a condition,  when  entering  into  an  engage- 
ment for  a peer  review,  should  provide  for  the  team  cap- 
tains to  be  properly  certified  and  hold  a current  permit  in 
Montana  and  the  partnership  or  corporation  be  properly 
registered. 
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REGISTRATION  OF  OFFICES/ 
PARTNERSHIPS/CORPORATIONS 

Montana  law  (Sections  37-50-331  through  335,  MCAV 
requires  that  all  offices,  partnerships,  and  corporations 
be  registered  with  the  board.  Changes  often  occur  during 
the  year  of  which  the  board  is  not  informed.  Unless  you 
notify  the  office  of  changes,  it  has  no  way  of  knowing  un- 
til permit  renewals  are  received.  Following  are  just  a few 
examples  of  instances  whereby  the  office  should  be  noti- 
fied in  writing: 

1)  An  office  is  closed 

2)  An  office  is  merged  with  another  office 

3)  A partnership  or  corporation  is  dissolved 

4)  A new  office  is  opened 

5)  There  has  been  a change  in  the  name  of  a practice 
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If  public  accounting  services  are  offered  to  the  public 
out  of  your  home,  you  are  considered  to  have  an  office 
which  must  be  registered. 

Your  cooperation  in  keeping  the  board  office  informed 
of  changes  would  be  appreciated. 


SUSPENSIONS  OR  REVOCATIONS 


Commencing  with  this  issue  of  the  News  Review,  the  board  will  publish  names  of  individuals  whose  license  or  certificate 
have  been  revoked  or  suspended. 

The  following  certificates  or  licenses  were  revoked  for  failure  to  pay  the  required  renewal  fees  for  1987: 


Cert/Lic, 

. Number 

Name 

City,  State 

Effective 

CPA 

757 

Anderson,  Richard  C. 

Missoula,  MT 

07/30/87 

CPA 

1858 

Carter,  Charles 

Ft.  Lauderdale,  FL 

07/30/87 

CPA 

1961 

Casquilho,  Lynette  A. 

Missoula,  MT 

07/30/87 

CPA 

1299 

Erickson,  Robert  F. 

Ronan,  MT 

07/30/87 

CPA 

2178 

Foster,  Richard  M. 

Spokane,  WA 

07/30/87 

CPA 

1469 

Gerth,  Robert  L. 

Seattle,  WA 

07/30/87 

CPA 

743 

Haack,  Paul  V. 

Seattle,  WA 

07/30/87 

CPA 

1910 

Mardock,  Susan  I. 

Estes  Park,  CO 

07/30/87 

CPA 

1646 

Matijevich,  Anthony 

Lyons,  IL 

07/30/87 

CPA 

1696 

Murdoch,  Donald  H. 

Canada 

07/30/87 

CPA 

2075 

Nichols,  Lawrence  S. 

Klamath  Falls,  OR 

11/02/87 

CPA 

1710 

O’Bannon,  Kerry  S. 

Las  Vegas,  NV 

07/30/87 

CPA 

1817 

Rodriguez,  Thomas 

Aurora,  CO 

07/30/87 

CPA 

666 

Roush,  Gary  M. 

Denver,  CO 

07/30/87 

CPA 

2306 

Sampson,  Lloyd  D. 

Grand  Forks,  ND 

07/30/87 

CPA 

672 

Spnmk,  Marvin  A. 

Mesa,  AZ 

07/30/87 

CPA 

293 

Ihcci,  Thomas  F. 

Helena,  MT 

07/30/87 

LPA 

29 

Woldtvedt,  Raymond  J. 

Shelby,  MT 

07/30/87 

The  following  certificates  or  licenses  were  revoked  for  failure  to  pay  the  required  renewal  fees  for  1988: 

Cert/Lic.  Number 

Name 

City,  State 

Effective 

LPA 

201 

Coyne,  Thomas  J. 

Butte,  MT 

05/02/88 

CPA 

2419 

DiUingham,  Ovid  Leon 

Seattle,  WA 

05/02/88 

CPA 

825 

Flick,  Dennis  M. 

Billings,  MT 

05/02/88 

CPA 

2125 

Johnston,  Henry  F. 

Salt  Lake  City,  UT 

05/02/88 

CPA 

2197 

Kilwein,  Patrick  A. 

Bellevue,  WA 

05/02/88 

CPA 

2355 

Marek,  Debora  D. 

Miimeapolis,  MN 

05/02/88 

CPA 

1953 

Meek,  Sonnie  M. 

Billings,  MT 

05/02/88 

CPA 

1537 

Mooers,  Michael  R. 

Eden  Prairie,  MN 

05/02/88 

CPA 

1473 

Purdy,  Douglas  L. 

Seattle,  WA 

05/02/88 

CPA 

1981 

Sayler,  Mark  B. 

Hermiston,  OR 

05/02/88 

CPA 

1518 

Stanford,  Gregg 

Crystal  Bay,  NV 

05/02/88 

LPA 

1 

Svare,  Rolf  E. 

Shelby,  MT 

05/02/88 

The  following  certificates  or  licenses  were  revoked  for  failure  to  comply  with  the  continuing  education  requirements: 

Cert/Lic.  Number 

Name 

City,  State 

Effective 

CPA 

159 

Ophus,  Alfred  S. 

Big  Sandy,  MT 

05/04/87 

CPA 

1435 

Rasmussen,  Larry  L. 

KalispeU,  MT 

01/04/88 

NOVEMBER  1987  CPA 
EXAMINATION  RESULTS 


.Candidates  Sitting  in  Bozeman 
Candidates  Sitting  in  Missoula 
Candidates  Sitting  Out-of-State 

Passed  

Passed  — First  Sitting 


60 

Results  by  Subject 

74 

Subject 

Sitting 

Passed 

16 

Auditing 

113 

51  (45.1% 

Tbtal  150 

Law 

116 

51  (44.8% 

58 

Theory 

86 

42  (48.8% 

14 

Practice 

79 

37  (46.8% 

Montana  was  once  again  designated  an  “Honor  Roll  State”  by  the  AICPA  as  a result  of  the  November  1987  Uniform  CPA 
Examination.  This  designation  is  made  to  those  states  in  which  candidates  have  passed  all  sections  at  or  above  the  national 
passing  rate.  There  were  13  other  states  that  received  this  honor.  The  board  takes  pride  in  the  achievements  of  its  candi- 
dates. 


Following  is  a list  of  those  candidates  who  successfully  passed  the  examination: 


*Musa  S.  Abu-dieh 
Celeste  Askin 
Diane  Barton 
♦William  E.  Bjarko 
Denise  Blalock 
Leslie  E.  Blomn 
Kimberly  A.  Boggess 
Carol  M.  Bondy 
Kelly  Bradley 
Tbrnmera  L.  Brook 
Jeane  Carstensen 
Jennifer  C.  Cashell 
Bonnie  Conley 
♦Gene  C.  Daniels 
♦Richard  K.  Daniels 


Shauna  M.  Delaney 
Ellen  M.  Downey 
♦Deloris  R.  Duquette 
Catherine  M.  Falvey 
♦Bonnie  Feddersen 
♦Susan  Francis 
Stephen  A.  Freeborn 
Kerwin  W.  Fried 
Mark  R.  Gage 
Michael  W.  Gallagher 
♦Janet  S.  Geiszler 
♦Carrie  S.  Gill 
Mary  Eileen  Hall 
Steven  S.  Hamilton 
Daniel  E.  Ham 


William  J.  Ham 
♦JohnC.  Hauck,  III 
♦Laura  J.  Hedman 
Russ  Hein 

David  Hergesheimer 
Daryl  M.  Holzer 
TbresaM.  Hughes 
Bret  D.  Kenfield 
Ellen  H.  Klepzig 
Timothy  C.  Kling 
Jamie  L.  Kmiz 
Doris  L.  Linse 
Gregory  L.  Maurer 
Kevin  R.  McGaughey 


Gordon  McGaw 
Susan  J.  McRae 
Maxine  J.  Michels 
Mark  Middlesworth 
Ashby  R.  Miller,  Jr. 

♦Michelle  M.  Mben 
Greg  Pattison 

♦Danelle  J.  Reisch 
Thomas  E.  Simpson 
Richard  B.  Swensen 
KeUy  K.  Thornburgh 
Debra  Dee  Siegle 
Lisa  K.  Williams 
Kevin  R.  Wolfe 


♦Denotes  candidates  sitting  for  the  first  time. 


IMPORTANT  DATES  TO  REMEMBER 


Jime  1-3 
June  19-21 
July  28-29 
July  31 
August  1 
August  3-5 


September  15 
Sept.  25-26 

October  31- 

) November  1 

November  2-4 

November 
December  31 


Report  Reviews  under  Monitoring  Program 
Regional  Meeting  of  NASBA  - Omaha,  NE 
Board  Meeting  — Helena 
CPE  Reporting  Forms  Due  (See  Related  Article) 
Release  date  for  5/88  CPA  Exam  Grades 

Biennial  AlCPA-NASBA  National  Conference 
on  State  Regulation  of  the  Profession  - Irving, 
TX 

Registration  deadline  for  November  1988  CPA 
Exam 

8 1st  Annual  Meeting  of  NASBA  - 
San  Francisco 

Board  Meeting  - Helena 

November  1988  CPA  Exam  - 
Bozeman  & Missoula 

Renewal  Applications  Mailed 
Renewal  Applications  Due 


CPE  ADVISORY  COMMITTEE 

The  board  has  decided  to  reactivate  the  CPE  Advisory 
Committee  as  provided  for  in  A.R.M.  Rule  8.54.822.  The 
purpose  of  the  committee  is  to  assist  the  board  in  imple- 
menting the  continuing  education  regulations. 

When  continuing  education  was  made  mandatory  by 
the  1979  Legislature,  a committee  was  appointed  to  as- 
sist in  the  early  stages  of  implementation.  Over  the  years, 
the  committee  became  inactive  and  virtually  nonexist- 
ent. The  board  feels  that  it  could  center  its  time  in  otlier 
areas  if  the  committee  were  to  become  active  again. 

The  committee  will  be  composed  of  five  (5)  persons  who 
hold  a current  Montana  permit  and  shall  consist  of  4 
CPAs  and  1 LPA.  Committee  members  will  be  reimbursed 
for  travel  expenses  as  allowed  by  the  state. 

Duties  of  the  committee  shall  be  to: 

1)  Evaluate  and  recommend  to  the  board,  either  pro- 
spectively or  retrospectively,  whether  specific 
courses,  programs,  education  and  training  qualify 
as  formal  programs  of  learning  which  contribute 
directly  to  professional  competency,  and  the  credit 
to  be  granted  therefore. 

2)  Recommend  to  the  board  in  individual  cases 
whether  professional  knowledge  and  competency 
have  been  reestablished  by  virtue  of  the  comple- 
tion of  such  program. 

3)  Verify  the  continuing  education  records  on  a test 
or  complete  basis  from  time  to  time. 

4)  Perform  any  other  duties  as  requested  by  the 
board  as  they  relate  to  continuing  education. 

If  you  are  interested  in  serving  on  the  committee,  please 
contact  the  board  office. 


THANKS  PROCTORS! 


Without  the  Avillingness  of  individuals  to  volunteer  proctoring  the  Uniform  CPA  Examination,  the  board  would  be  unable 
to  administer  it  effectively.  Special  thanks  go  to  Jim  Mourich,  Billings;  Ron  Schafer,  Bozeman;  and  Jane  Nolan,  Missoula,  for 
their  assistance  in  securing  proctors  for  the  May  1988  exam.  A heartfelt  thank  you  is  extended  to  the  following:  ( 


Billings 

Bozeman 

Missoula 

Chip  Youlden 

Mary  Locati 

Micki  Frederikson 

Jim  Mourich 

Pat  EUis 

Sandy  Mitchell 

John  Hauck 

Steve  Johnson 

Nort  Petrovich 

Shelli  Miller 

Mary  Clark 

Barbara  Dufour 

Dave  Rigg 

Kevin  McCaughey 

Walt  Kero 

Dona  Cranston 

Susan  Woolbaugh 

Blake  Ludwig 

Larry  Mikkola 

Shawna  Halsey 

Diane  Mclnally 

Mike  Devous 

Sally  Frey 

George  Bingham 

Doug  Fargo 

Alan  TTonson 

Hazel  Bixby 

Dave  Hill 

Jeannie  Heckman 

Pam  Schneider 

Susan  Stewart 

Janet  Geiszler 

Craig  Marshall 

CcU^l  Rummel 

If  you  served  as  a proctor  and  are  not  named  above,  we  apologize.  In  some  cases,  proctors  were  imable  to  participate  and 
found  replacements. 


REPORTING  OF  LEGAL  OR 
DISCIPLINARY  ACTIONS 

There  is  a section  on  applications  for  renewal  which  re- 
quires licensees,  xmder  Section  37-50-105,  MCA,  to  re- 
port any  legal  or  disciplinary  actions  instituted  against 
them  in  the  last  year  which  relate  to  the  propriety  of  their 
practice  of  or  their  fitness  to  practice  the  profession.  Fail- 
ure to  furnish  the  required  information  or  the  filing  of 
false  information  is  grounds  for  denial  or  revocation  of  a 
license. 

The  board  has  become  aware  of  instances  where  law- 
suits have  been  filed,  but  the  licensee(s)  have  failed  to  re- 
port them.  Compliance  has  been  requested  in  these  in- 
stances. 

Whenever  the  board  has  been  notified  of  a legal  or  disci- 
plinary action,  it  will  request  that  a copy  of  the  complaint 
be  forwarded  to  the  office.  It  may  defer  further  consider- 
ation of  the  matter  until  the  litigation  is  resolved,  depend- 
ing upon  what  information  is  disclosed.  The  licensees  are 
requested  to  notify  the  board  office  when  the  reported 
matters  have  been  settled. 
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No  matter  how  trivial  the  matter  might  seem,  compli- 
ance is  required. 


CPE  COURSE  ON  QUALITY 
CONTROL  FOR  SMALL  PRACTICES 

On  reconunendation  of  the  board,  the  Montana  Society^ 
of  CPAs  (MSCPA)  has  developed  a course  entitled  Quality 
Control  for  Small  Practices.  The  objective  of  the  program 
is  to  give  participants  guidelines  for  quality  control.  The 
course  will  be  held  in  Great  Falls  on  September  30.  Mr.  Ro- 
bert Bronson,  CPA,  Hamilton  Misfeldt  & Co.,  is  developing 
the  course. 

Program  highlights  include  methods  and  examples  on 
how  to  set  up  and  administer  quality  controls  in  a small 
firm  . , . how  to  get  started  . . . where  to  look  for  assist- 
ance. Plan  to  attend  if  you  are  a small  firm  which  con- 
ducts audits. 
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FROM  THE  CHAIRMAN 

In  late  September,  I attended  the  National  Association 
of  State  Boards  of  Accountancy’s  (NASBA)  81st  annual 
meeting  in  San  Francisco,  California.  These  meetings 
are  designed  to  provide  state  board  members  with  op- 
porttmities  to  hear  firsthand  reports  on  recent  develop- 
ments, discuss  current  issues  with  representatives 
from  different  states,  and  consider  how  state  boards 
can  best  respond  to  the  challenges  ahead.  One  of  the 
first  speakers  was  Robert  L.  May,  Chairman-Elect, 
American  Institute  of  CPA’s.  Mr.  May  discussed  na- 
^onal  issues  affecting  the  profession.  Other  major  ses- 
sions included  harmonization  of  positive  enforcement 
and  quality  review  programs,  the  enforcement  process 
from  referral  to  discipline,  other  compensation,  i.e., 
commissions  and  contingent  fees,  and  an  update  on  the 
Uniform  CPA  Examination. 

One  of  the  major  concerns  raised  during  the  positive 
enforcement  sessions  was  whether  the  individual  state 
boards  of  accountancy  which  have  implemented  posi- 
tive enforcement  programs  should  accept  the  AICPA 
quality  review  program.  Some  states  are  concerned 
that  firms  with  multiple  offices  will  not  be  adequately 
covered  under  the  AICPA  program.  They  believe  that  of- 
fices within  a particular  state  may  not  be  subjected  to 
review  on  a timely  basis.  That  is,  it  may  be  less  than 
once  every  three  years  that  a particular  office  of  a 
multi-office  firm  is  reviewed.  This  runs  contrary  to 
what  state  boards  feel  is  important  in  the  positive  en- 
forcement program. 

During  the  enforcement  process  session,  the  issue  dis- 
cussed at  length  was  timely  follow-up  on  enforcement 
of  disciplinary  matters  by  state  boards  and  the  impor- 
tance of  due  process  and  what  is  entailed  in  due  proc- 
ess, including  the  do’s  and  don’ts  in  ensuring  that  all 
practitioners  have  been  given  due  process. 

The  session  on  commissions  and  contingent  fees  in- 
cluded a panel  of  speakers  who  discussed  the  different 
issues  involved  in  either  banning  or  allowing  commis- 


sions and  contingent  fees.  As  you  are  all  well  aware, 
this  has  been  a controversial  topic  for  the  last  several 
years.  In  fact,  the  Federal  Trade  Commission  (FTC)  has 
been  a significant  factor  in  the  profession’s  delibera- 
tions over  commissions  and  contingent  fees.  During 
the  summer,  the  AICPA  arrived  at  a consent  agreement 
with  the  FTC.  This  agreement  basically  permits  com- 
missions and  contingent  fees  in  instances  where  the  at- 
test function  is  not  being  performed  for  the  same  cli- 
ent. The  issue  of  commissions  and  contingent  fees 
continues  to  be  controversial.  Individual  state  boards 
still  control  the  statutory  authority  of  whether  or  not 
practitioners  within  a given  jurisdiction  can  receive 
commissions  and  contingent  fees.  Montana’s  law  still 
prohibits  commissions  and  contingent  fees.  The  board 
has  entered  into  several  stipulations  and  orders  which 
require  individual  practitioners  to  separate  their  ac- 
counting practices  from  conflicting  practices  in  which 
they  receive  commissions  and  contingent  fees.  The 
board  will  be  reassessing  its  position  as  to  commis- 
sions and  contingent  fees  and  will  make  a decision  on 
whether  or  not  proposed  revisions  are  in  order. 

The  session  on  proposed  changes  to  the  Uniform  CPA 
Examination  is  one  that  could  have  significant  effects 
on  the  profession.  Throughout  the  many  deliberations 
of  the  AICPA’s  Board  of  Examiners,  a Joint  Coordinat- 
ing Committee  (JCC)  was  formed  between  the  AICPA 
£ind  NASBA.  Through  hearings  and  requested  input, 
the  JCC  arrived  at  certain  recommendations.  The  most 
controversial  issue  appeared  to  be  the  one  involving 
whether  there  should  be  essay  questions  included  on 
the  exam.  The  committee  determined  that  the  exam 
should  continue  to  contain  essay  questions.  Among 
other  recommendations  was  that  objective  formats, 
other  than  the  four-option  multiple  choice  format,  be 
incorporated  into  the  examination  no  earlier  than  the 
November,  1990  examination.  The  JCC  agreed  that  the 
Board  of  Examiners  should  continue  to  study  and  eval- 
uate the  appropriate  levels  of  cognitive  skills  that  are 
tested,  or  should  be  tested,  on  the  examination  and  the 
methods  of  testing  these  cognitive  skills. 


The  JCC  recommended  that  beginning  with  the  May,  1992  examination,  the  examination  be  restructured  as  follows: 


Section 

Business  Law 
Auditing 

Accounting  & Reporting-A 
Accoimting  & Reporting-B 


Time  Period  Format 


2 1/2  hours 
4 1/2  hours 
4 1/2  hours 

3 1/2  hours 


All-objective 

Not  less  than  20%  problem  or  essay-t3rpe  questions 
Not  less  than  20%  problem  or  essay-type  questions 
All-objective 


Montana  State  Library 


3 0864  1003  3829  5 


As  you  can  see,  the  recommendation  would  combine 
theory  and  accounting  into  one  section  and  would 
change  the  time  periods.  The  total  hours  of  the  exam 
would  be  reduced  from  the  present  19  1/2  hours  to  15 
hours.  Also,  beginning  with  the  May,  1992  examina- 
tion, the  JCC  recommended  that  hand-held  calculators 
be  provided  to  candidates  as  part  of  the  examination 
material.  These  would  be  four-function  calculators 
only  and  could  be  provided  at  minimal  cost.  The  final 
recommendation  of  the  JCC  was  that  each  board  of  ac- 
countancy should  review  its  education  requirements 
contained  in  its  statutes  and  rules  to  determine 
whether  they  require  professional  writing  skills 
through  education.  In  the  absence  of  such  a require- 
ment, the  board  of  accountancy  should  take  such  steps 
as  may  be  necessary  to  require  that  professional  writ- 
ing skills  be  demonstrated  through  education. 
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The  Board  of  Examiners  has  deferred  the  final  decision 
on  these  recommendations  until  NASBA’s  Board  of  Di- 
rectors has  confirmed  the  recommendations.  NASBA’s 
Board  of  Directors  has  agreed  that  it  will  not  take  any 
action  on  these  recommendations  until  state  boards  of 
accountancy  have  had  an  opportunity  to  comment  on 
them.  The  N ASBA  Board  is  asking  that  the  state  boards 
respond  before  its  next  meeting  on  December  2-3 . Mon- 
tana’s Board  voted  to  endorse  the  recommendations  of 
the  JCC. 

The  meeting  in  San  Francisco  was  well  attended,  with 
forty- three  jurisdictions  represented.  There  were  a to- 
tal of  308  participants.  The  sessions  were  informative 
and  provided  Montana’s  Board  with  information  and 
ideas. 

Darrell  E.  Ehrlick,  CPA 


It  applies  to  those  performing  services  for  Montana  cli- 
ents. 

1 . A certificate  or  license  holder  must  have  a permit 
if  they  perform  or  offer  to  perform,  for  a client  or 
potential  client,  one  or  more  kinds  of  services  in- 
volving the  use  of  accounting  or  auditing  skills, 
including  the  issuance  of  reports  on  financial 
statements  on  which  third  parties  may  rely,  or  of 
one  or  more  kinds  of  management  advisory  or 
consulting  services,  or  the  preparation  of  tax  re- 
turns or  the  furnishing  of  advice  on  tax  matters. 

2.  A certificate  or  license  holder  must  have  a permit 
if  they  are  not  in  the  practice  of  public  accounting 
but  providing  financial  or  consulting  services  to 
the  public  and  they  hold  themselves  out  to  the 
public  as  a CPA  or  LPA  in  any  manner. 

3.  A certificate  or  license  holder  must  have  a permit 
if  they  work  for  a non-public  accounting  employer 
and  use  their  CPA  or  LPA  designation  when  pre- 
senting employer  reports  to  outside  parties. 


BOARD  MEMBER  APPOINTMENTS 

Mr.  Everit  A.  Sliter,  CPA,  was  appointed  to  the  board  by 
Governor  Ted  Schwinden  on  July  1,1988  and  will  serve 
a three-year  term.  He  replaced  Clinton  J.  Frazee,  CPA, 
Bozeman.  Everit  is  a partner  in  the  firm  of  Jordahl  & 
Sliter  in  Kalispell. 

Born  and  raised  in  Kalispell,  Everit  is  a graduate  of  the 
University  of  Montana.  He  has  been  active  in  civic  af- 
fairs that  include  the  Kalispell  Chamber  of  Commerce, 
Kalispell  City  Council,  Conrad  Mansion  Directors,  Inc., 
and  the  Bigfork  Center  for  the  Performing  Arts  Founda- 
tion, Ltd.  He  is  a member  of  the  AICPA,  the  Montana  So- 
ciety of  CPAs,  has  served  on  the  AICPA  Council,  and 
was  a member  of  the  Region  II  Trial  Board  and  the  Na- 
tional Review  Board.  Everit  served  as  a board  member 
of  the  MSCPA  and  was  its  president  in  1970-71. 

Mr.  Joseph  W.  Upshaw  was  reappointed  to  the  board  on 
July  1,  1988  to  serve  another  three-year  term.  Mr.  Up- 
shaw is  the  public  member  and  resides  in  Helena. 


CERTIFICATE  MAINTENANCE 
— CPE  — REENTRY 

Even  though  the  two-tiered  licensing  system  has  been 
in  effect  since  1984,  there  is  still  confusion  over 
whether  a permit  is  required  and  what  the  reentry  re- 
quirements are  for  a permit  to  practice.  The  following, 
taken  from  the  Administrative  Rules  of  Montana 
(A.R.M.)  8.54.204,  explains  when  a permit  is  required. 


If  you  do  not  fall  under  any  of  the  above  categories 
listed  above,  then  certificate/license  maintenance  is 
the  correct  category  to  be  renewed  under.  Continuing 
professional  education  (CPE)  is  not  required  for  those 
applying  for  maintenance.  This,  however,  should  not 
discourage  participation  to  some  extent  in  CPE  to  keep 
current  with  developments  in  the  profession. 

The  reentry  provisions  of  A.R.M.  8.54.810  provide 
that,  before  a permit  to  practice  is  reinstated,  an  indi- 
vidual must  comply  with  the  continuing  education  full 
basic  requirement.  The  basic  requirement  is  120 
hours,  with  at  least  24  of  those  hours  in  subjects  that 
relate  directly  to  the  reporting  on  financial  statements, 
during  the  three-  year  period  ending  June  30th  imme- 
diately preceding  the  permit  year  of  January  1 through 
December  3 1 . This  is  another  reason  to  participate  in 
CPE  even  though  under  certificate/license  mainte- 
nance. Participation  in  CPE  could  facilitate  fulfilling 
the  requirements  if  and  when  a permit  is  desired. 


BOARD  COOPERATES  WITH 
FEDERAL  INSPECTORS  GENERAL  ( 

The  board  has  notified  NASBA  of  its  decision  to  partici-  ^ 
pate  in  a cooperative  effort  involving  the  Federal  In- 
spectors General  (IG)  community.  Under  the  program. 
Federal  IGs  will  forward  to  the  board  office  copies  of 
their  correspondence  with  licensees  detailing  signifi- 
cant audit  deficiencies.  The  transmittal  of  such  corre- 
spondence will  not  be  treated  as  a referral  or  complaint 


and  will  not  automatically  trigger  investigations.  The 
program  features  are  as  follows: 

1)  All  Federal  IGs  who  review  reports  issued  by  non- 
federal  auditors  will  be  encouraged  to  participate. 

2)  Copies  of  IG  correspondence  to  licensees  will  be 
sent  only  to  participating  boards. 

3)  Copies  of  correspondence  to  licensees  specifying 
deficiencies  noted  during  desk  reviews  of  audit  re- 
ports and  quality  control  reviews  (QCR)  of  the  sup- 
porting workpapers  wrill  be  forwarded  to  the  li- 
censee’s state  board.  If  the  audit  was  conducted  in 
another  state,  copies  of  the  correspondence  will 
be  sent  to  that  state  board  as  well,  if  that  board  is 
participating. 

4)  IGs  wrill  not  view  the  transmittal  of  copies  as  refer- 
rals. The  IGs  understand  that  state  boards  may 
not  be  able  to  report  on  actions  taken  in  response 
to  this  correspondence. 

5)  Federal  IGs  wall  continue  to  make  formal  referrals 
(complaints)  to  state  boards  as  appropriate. 

6)  The  original  correspondence  to  the  licensee  will 
indicate  that  a copy  is  being  forwarded  to  state 
board  (s). 


NASBA’s  Board  of  Directors  believes  that  state  boards 
of  accountancy  and  the  Federal  IGs  may  benefit  from 
this  program.  For  state  boards,  it  may  provide  in- 
creased awareness  of  audit  deficiencies  significant 
enough  to  warrant  correspondence  from  the  IGs.  The 
information  should  be  a useful  supplement  to  informa- 
tion being  gathered  in  existing  positive  enforcement 
programs.  The  Federal  IG  community  may  benefit 
from  improvement  in  the  quality  of  the  audits  of  their 
^organizations’  programs.  All  parties  may  benefit  from 
/the  cooperative  effort  and  improved  communications. 


DISCIPLINARY  ACTIONS 

The  following  are  formal  actions  taken  by  the  board 
during  the  past  several  months.  All  are  matters  of  pub- 
lic record.  Although  every  effort  is  made  to  ensure  that 
the  information  is  correct,  readers  should  check  wdth 
the  board  to  assure  accuracy.  The  board  may  include 
severed  provisions  in  an  Order  which  are  not  summa- 
rized here,  and  the  listing  may  not  reflect  pending  ap- 
peals. The  effective  date  of  the  final  order  may  be  later 
than  the  date  of  the  order  listed  below.  Additional  infor- 
mation concerning  these  matters  may  be  obtained  by 
contacting  Brenda  St.Clair,  Administrative  Assistant. 

Name:  John  J.  Kelly 
CPA  Certificate:  242 
Order  Dated:  November  22,  1988 
Action:  During  the  progress  of  case  to  hearing,  the  li- 

censee voluntarily  surrendered  his  certifi- 
cate to  practice  and  advised  the  board  that 
he  had  not  practiced  for  several  years  and 
did  not  intend  to  practice  in  the  future. 
Board  accepted  the  surrender  of  the  certifi- 
cate and  dismissed  the  case  wdthout  preju- 
dice. 


failure  to  submit  and  pay  the  annual 
permit  renewal  fee,  failure  to  register 
his  office,  and  practicing  without  a cur- 
rent certificate  or  permit  to  practice. 

2 . Licensee  placed  on  probationary  status 
for  one  year  and  until  December  31, 
1989. 

3 . Licensee  granted  an  extension  to  bring 
his  continuing  professional  education 
credits  current. 

4.  Licensee  is  required  to  register  his  of- 
fice. 

Name:  Tted  G.  McNea 
CPA  Certificate:  1551 

Order  Dated:  November  30, 1988 
Action:  Licensee  placed  on  probationary  status  until 

August  4, 1990,  based  upon  a conviction  of  a 
felony  offense  of  conspiring  to  defraud  the 
United  States  by  impeding,  impairing,  ob- 
structing and  defeating  the  lawful  govern- 
ment functions  of  Internal  Revenue  Service 
in  violation  of  18  U.S.C.,  section  371. 


THIRD  YEAR  OF  PROFESSION 
MONITORING  PROGRAM 

Plans  are  being  made  for  the  third  year  of  the  Profes- 
sion Monitoring  Program  (PMP).  Office  registration 
forms  and  information  concerning  the  PMP  wall  be  sent 
out  in  January  to  all  firms  or  practice  units  and  wall  be 
due  by  March  3 1 . Report  reviews  are  scheduled  for  May 
3 1 - June  2,  1989  in  Helena  at  the  Colonial  Inn. 

Practice  units  that  will  be  required  to  submit  reports 
include  those  whose  reports  were  classified  as  mar- 
gin£d  and  deficient  in  1988,  the  remaining  1/2  of  those 
whose  reports  were  not  selected  for  further  review  in 
1987,  and  all  new  practice  units. 

An  observation  made  at  the  last  board  meeting  con- 
cerned the  number  of  compilations  submitted  in  1987 
£uid  1988.  Speculation  arose  whether  they  reflected 
the  highest  level  of  work  performed.  The  board  decided 
to  send  correspondence  to  practice  units  who  submit- 
ted compilations  in  1987  and  1988  which  were  rated  as 
acceptable  or  acceptable  with  comments  to  inquire  if 
that  is  in  fact  the  highest  level  of  report  issued.  If  a 
higher  level  of  report  has  been  issued,  the  practice  unit 
will  be  required  to  submit  that  report  for  review  under 
the  1989  program. 


CORRECTION 

Even  though  we  try  to  ensure  that  the  articles  in  the 
News  Review  are  accurate,  errors  do  occur.  In  the  June 
1988  edition,  William  J.  Ham  should  have  been  de- 
noted as  a candidate  who  had  passed  the  November 
1987  Uniform  CPA  examination  during  his  first  sitting. 
We  apologize  for  this  and  commend  Mr.  Harn  for  his 
achievement. 


^ame:  Stephen  C.  Lethert 
CPA  Certificate:  1133 

Order  Dated:  November  29,  1988 
Action:  1.  Official  reprimand  for  chronic  and  re- 

peated violations  of  Chapter  50,  Title 
37,  MCA.  Specifically,  failure  to  fur- 
nish evidence  of  having  met  statutory 
continuing  education  requirements. 


1988  PROFESSION  MONITORING 
RESULTS 

The  second  year  of  the  Profession  Monitoring  Program 
(PMP)  is  over.  Practice  units  that  were  required  to  sub- 
mit a report  included  1/2  of  those  not  selected  for  fur- 
ther review  in  1987,  those  that  received  marginal  or  de- 
ficient ratings  in  1987,  and  new  practice  units.  The 


results  of  reports  reviewed  compared  to  1987  are  as  fol- 
lows: 

1988  1987  * 


Acceptable 

19 

(10%) 

9 

(5%) 

Acceptable  with  Comments 

94 

(49%) 

50 

(25%) 

Marginal 

45 

(24%) 

77 

(38%) 

Deficient 

32 

(17%) 

64 

(32%) 

Total  Reports  Reviewed 

190 

(100%)  200 

(100%) 

*Does  not  include  the  reports  not  selected  for  fur- 
ther review  as  it  has  no  relevance  to  1 988. 


MAY  1988  CPA  EXAMINATION 
RESULTS 

Candidates  Sitting  in  Billings 

Candidates  Sitting  in  Bozeman 97  V 

Candidates  Sitting  in  Missoula 69 

Candidates  Sitting  Out  of  State 8 

Thtal  245 

Passed 101 

Passed  — First  Sitting 64 


The  board  has  communicated  with  practice  units 
whose  reports  were  rated  as  deficient.  Based  upon  a 
practice  unit’s  response  to  the  deficiencies  noted  in  the 
report,  the  board  took  no  action  if  a comprehensive  pro- 
gram for  monitoring  the  quality  of  future  work  was 
submitted.  In  cases  considered  appropriate,  the  board 
mandated  CPE  or  peer  review. 


The  second  year  was  considered  successful  with  the 
willingness  of  the  following  professionals  who  served 
as  team  captains  and  report  reviewers.  The  board  is 
very  appreciative  of  the  quality  contribution  these  in- 
dividuals have  made  to  their  profession: 


* Larry  Addink,  Captain 

* Wally  Anderson 

* Clifford  Barnhart 
Randal  Boysun 

* Robert  Bronson 
♦Richard  Clemow 

Paula  Delaney 
♦Joseph  Eve 
Daniel  Fenno 
♦Ronald  Foltz,  Captain 
♦Steve  Irion,  Captain 
♦Cody  Jackson 
Doris  Leader 
♦Bob  Lochmiller,  Captain 
♦Marcia  Miller 


♦Tony  Murnion 
Roy  Nelson 
♦James  Oates 
♦James  O wings 
♦Loren  Randall 
David  S.  Rigg 
Metx  R.  Simmons 
C.  Wayne  Smith 
♦Ross  Stalcup 
Frank  Tooke 
♦Paul  Walborn 
Gary  Waylander 
♦Randle  White 
Richard  Wiens 
♦James  Wosepka 


♦Reviewers  that  particpated  in  1987  also 


MAY  1988  EXAMINATION  AWARDS 
AND  DESIGNATIONS 

The  board  is  proud  to  announce  that  there  were  seven 
candidates  from  the  May  1988  Uniform  CPA  Examina- 
tion who  received  Elijah  Watt  Sells  Awards  for  perform- 
ance With  High  Distinction.  The  awards  are  presented 
to  candidates  who  take  all  four  sections  at  one  sitting 
and  receive  the  highest  grades.  A Gold  Medal,  Silver 
Medal  and  Bronze  Medal  are  awarded  respectively  to 
the  three  highest  grades.  There  were  123  certificates 
for  performance  With  High  Distinction  awarded  for  the 
May  1988  examination. 

The  outstanding  candidates  and  where  they  graduated 
from  are:  Mark  L.  Beatty,  Montana  State  University; 
Monica  Birkelo,  University  of  Montana;  Patricia 
Fouhy  Guenthner,  Eastern  Montana  College;  Sue  E. 
Murphy,  Eastern  Montana  College;  Patricia  Cremer 
Perry,  Eastern  Montana  College;  Monte  D.  Ruud,  Mon- 
tana State  University;  L.  Michele  Wineman,  Califor- 
nia State  Polytechnic  University. 

Because  of  the  outstanding  performance  of  these  and 
other  candidates  who  passed  all  subjects  at  or  above 
the  national  passing  rate,  the  AICPA  has  again  desig- 
nated Montana  an  Honor  Roll  State.  There  were  13 
other  states  that  received  this  honor. 


Subject 

Auditing 

Law 

Theory 

Practice 


RESULTS  BY  SUBJECT 

Sitting  Passed 

213  114(53.5%) 

215  106(49.3%) 

202  115(56.9%) 

198  129(65.2%) 


Following  is  a list  of  those  candidates  who  successfully 
passed  the  examination: 


♦Scott  C.  Allred 
LeAnn  G.  Anderson 
Sharyn  Anhalt 
Nicola  L.  Armstrong 
♦MarkC.  Barry 
♦Mark  L.  Beatty 
♦Monica  Birkelo 
♦EricK.  Boldt 
♦Cheryl  H.  Bozdog 
♦Karen  A.  Brewer 
Mary  C.  Brown 
Jill  E.  Browning 
♦Scott  B.  Brownlee 
♦Jack  W.  Burcham 

♦ Rhonda  Lee  Cowan 
♦Roberta  R.  Davis 

Tted  M.  Delaney 
♦Patricia  L.  Dunn 
♦Bader  A1  Essa 
♦Amanda  Falk 
Karen  J.  Fantauzza 
♦Mary  L.  Fisher 
Rochelle  R.  Fuhrman 
Elizabeth  A.  Gander 
Shona  B.  Glennie 
Richard  L.  Gobbs 
♦Darel  A.  Graves 
♦Kevin  J.  Guenthner 
♦Patricia  Guenthner 
♦Billie  M.  Hathaway 
Perry  M.  Hawbaker 
♦Joel  R.  Henderson 
Mark  D.  Holle 
Bill  M.  Holt 

♦ Jami  L.  Hould 
♦Scott  K.  Hoversland 
♦Geraldine  M.  Hughes 
♦Nancy  G.  Iverson 
♦Carol  M.  Johnson 

Howard  P.  Kavon 
♦Leslie  M.  Kiser 
♦Carolyn  R.  Kraus 
♦Jeffrey  K.  Krauss 
♦Michael  W.  Krueger 
♦Daniel  K.  Kufeld 
Shirley  E.  Kukes 
♦Deborah  Kuykendzdl 
♦Ella  K.  Laden 
♦James  E.  Loran 
♦Mark  D.  MacMillan 
Kevin  L.  Maloney 


♦Kathleen  K.  McCahill 
Ian  C.  Menzies 
Joseph  M.  Michaud 
♦Christine  M.  Miller 
♦Renee  E.  Mion 
♦Nancy  M.  Mitman 
♦Anita  B.  Morrison 
♦Sue  E.  Murphy 
♦Rod  A.  Neuheardt 
Stan  Nordwick 
♦Shelley  K.  Odegaard 
Timothy  M.  O’Leary 
♦Ernest  J.  Olness 
Peggy  L.  Olson 
♦James  B.  Orser 
♦Waynet  K.  Otten 
Tracy  A.  Peers 
♦Patricia  L.  Perry 
Charles  D.  Pribyl 
♦Brenda  C.  Pruett 
♦Caroll  P.  Rambo 
Eldon  L.  Rash 
♦Janice  H.  Rhinehart 
Kimberly  A.  Rickhoff 
♦Richard  E.  Rivers 
Jill  M.  Roullier 
♦Charles  G.  Rude 
♦Monte  D.  Ruud 
♦Roland  L.  Schlepp 
♦Jacqueline  Schuster 
Ihra  A.  Scott 
♦Karen  A.  Smith 
♦Jeffrey  L.  Snyder 
♦Timothy  A.  Stones 
Greg  D.  Strizich 
Paul  D.  Strom 
♦Janice  S.  Ihbbert 
Steven  L.  TDbiason 
Carrie  K.  Tbennis 
♦Jodie  L.  Tboley 
Brian  C.  Torgerson 
Rocky  L.  Torgerson 
♦Janice  M.  Towlerton 
♦Dennis  E.  Turley 
Kenneth  J.  Verdon 
♦Bradley  A.  Wheeler 
Robert  L.  Weiler 
♦L.  Michele  Winemem 
Sandra  S.  Yaroslaski 
♦Becky  L.  Zimmermcin 


♦Denotes  candidates  sitting  for  the  first  time. 


IMPORTANT  DATES  TO  REMEMBER 


December  3 1 
^January  2 
January 
January  19-20 
January  30 
January  3 1 
February  1-3 

February  20 
March  1 5 
March  3 1 
May  1-2 
May  3-4 
May  29 

May  31,  June  1-2 
June  4-5 


Renewal  Applications  Due 
Board  Office  Closed  - New  Year  Holiday 
Office  Registration  & PMP  Forms  Mailed 
Board  Meeting  - Helena 
Release  Date  for  1 1/88  CPA  Exam  Grades 
Expiration  of  Grace  Period  for  Renewals 
NASBA’s  Conference  for  State  Board 
Administrators  - Scottsdale,  AZ 
Board  Office  Closed  - Presidents’  Day 
Registration  Deadline  for  May  1989  Exam 
Office  Registration  & Reports  Under  PMP  Due 
Board  Meeting  - Helena 

May  1989  CPA  Exam  - Billings,  Bozeman,  Missoula 
Board  Office  Closed  - Memorial  Day 
Report  Reviews  Under  PMP  - Helena 
NASBA  Regional  Meeting  - Coeur  d’Alene,  ID 


REINSTATEMENTS 

Under  Section  37-50-322,  MCA,  the  board  may  reinstate  a certificate,  license,  or  permit  on  application  in  writing.  In 
order  for  a permit  to  be  reinstated,  an  individual  must  show  evidence  of  complying  with  the  full  basic  continuing 
education  requirement.  The  following  certificates  and/or  permits  have  been  reinstated  since  January  of  1988. 


Cert  . 

Name 

City,  State 

Permit 

Date 

CPA  1484 

Basket!,  Richard  M. 

Missoula,  MT 

Yes 

01/28/88 

CPA  1706 

Brannon,  Denise  L. 

Helena,  MT 

No 

01/28/88 

CPA  1455 

Regel,  Roy  W. 

Missoula,  MT 

No 

05/02/88 

CPA  1658 

Snyder,  Timothy  J. 

Bozeman,  MT 

No 

05/02/88 

CPA  1688 

Caouette,  Priscilla  M. 

Cranford,  NJ 

No 

07/28/88 

CPA  1309 

Crawford,  Sydney  R. 

Lafayette,  IN 

No 

07/28/88 

CPA  2197 

Kilwein,  Patrick  A. 

La  Jolla,  CA 

No 

07/28/88 

tPA  1010 

Lende,  Orman 

Ekalaka,  MT 

Yes 

07/28/88 

UPA  1834 

McCree,  Ann  V. 

Missoula,  MT 

Yes 

07/28/88 

CPA  1026 

Parker,  Michael  W. 

Great  Falls,  MT 

Yes 

07/28/88 

CPA  499 

Perschke,  Roger  W. 

Scottsdale,  AZ 

Yes 

07/28/88 

CPA  1518 

Stanford,  Gregg  A. 

Sacramento,  CA 

No 

07/28/88 

CPA  1044 

Mahugh,  Ronald  B. 

Kalispell,  MT 

Yes 

09/16/88 

CPA  1041 

Solares,  Carlos  A. 

Los  Angeles,  CA 

Yes 

09/16/88 

CPA  1182 

Johnson,  Robert  A. 

Tulsa,  OK 

No 

11/01/88 

BULLETIN  AVAILABLE  FROM  HUD  THANKS  PROCTORS!!! 


The  U.S.  Department  of  Housing  and  Urban  Develop- 
ment (HUD)  has  developed  a Program  Integrity  Bulletin 
entitled  Information  for  Independent  Audits  for  Use  in 
Conducting  HUD  Audits  of  Non-Federal  Entities.  The 
bulletin  provides  information  for  independent  auditors 
who  conduct  audits  of  non-federal  entities  as  required 
by  HUD  or  the  Single  Audit  Act  of  1984,  where  HUD  is 
the  cognizant  agency.  The  bulletin  describes  the  gen- 
eral requirements  that  HUD  program  participants  use 
in  obtaining  audits  and  the  role  of  the  Office  of  Inspec- 
tor General  in  monitoring  audit  quality.  Also  included 
are  examples  of  common  problems  found  in  non-federal 
audits,  examples  of  substandard  work,  and  a descrip- 
tion of  corrective  actions  that  are  available. 

Copies  of  the  bulletin  may  be  obtained  by  writing  to  the 
Department  of  Housing  & Urban  Development,  Execu- 
tive Ibwer,  Room  1710, 1405  Curtis  Street,  Denver,  CO 
80202-2349. 

) 


Without  the  willingness  of  individuals  to  volunteer 
proctoring  the  Uniform  CPA  Examination,  the  board 
would  be  unable  to  administer  it  effectively.  Special 
thanks  go  to  Ron  Schafer,  Bozeman,  and  Rita  Robert- 
son, Missoula,  for  their  assistance  in  securing  proctors 
for  the  November  1988  exam.  A heartfelt  thank  you  is 
extended  to  the  following: 


Bozeman 

Pat  Ellis 
Ron  Schafer 
Peg  Biekert 
Patty  Christman 
Mary  Lou  Schlegel 
Ken  Vail 
Susan  McRae 
Doug  Langohr 
Steve  Hamilton 
Judy  Lungren 
Bill  Hebron 
Ross  Stalcup 


Missoula 

Jane  Nolan 
Jeanne  Ensign 
Phil  Schweber 
Hazel  Bixby 
Linda  Harper 
Mary  Byington 
Pete  Blouin 
Micki  Frederikson 
Beryl  Stover 
Blake  Ludwig 
Wendy  Susott 
Jim  Galipeau 


If  you  served  as  a proctor  and  are  not  named  above,  we 
apologize.  In  some  cases,  proctors  were  unable  to  par- 
ticipate and  found  replacements. 


STATUTES  AND  RULES 
BEING  REVIEWED  AND 
CHANGES  CONSIDERED 

A liaison  committee  of  the  Montana  Society  of  CPAs  has 
been  appointed  to  assist  the  board  in  reviewing  its  stat- 
utes and  rules.  Mike  Holland,  Helena,  is  chairing  the 
committee.  Procedural  problems  have  plagued  the 
board  and  the  many  changes  occurring  in  the  profes- 
sion make  it  necessary  to  undertake  a thorough  review 
of  existing  law. 

Changes  in  statutes  that  have  been  identified  for  imme- 
diate action  and  submission  to  the  1989  Legislature  in- 
clude increasing  the  length  of  the  term  for  board  mem- 
bers from  three  to  five  years  and  defining  the  practice 
of  public  accounting  for  certificate  or  license  holders. 
It  is  felt  that  a five-year  term  for  a board  member  would 
provide  for  more  continuity  and  effectiveness.  The  pro- 
posed change  would  not  allow  a member  to  be  ap- 
pointed for  a consecutive  five-year  term.  The  staff  at- 
torney has  recommended  adding  the  definition  of  the 
practice  of  public  accounting  for  certificate  or  license , 


holders  in  the  statutes  so  that  the  board  can  deal  more 
effectively  with  unauthorized  practice. 

The  board  has  also  endorsed  the  efforts  of  the  MSCPA 
to  initiate  legislation  to  change  Montana’s  education 
requirement  for  certification.  This  is  in  harmony  with 
the  decision  of  the  AICPA  membership  to  amend  its  by- 
laws and  require  prospective  members,  after  the  year 
2000,  to  have  150  semester  hours  of  higher  education. 

Subjects  under  consideration  for  rule  making  include 
those  dealing  with  commissions  and  contingent  fees, 
acceptance  of  the  AICPA  Quality  Reviews  for  exemption 
to  the  Profession  Monitoring  Program,  late  fees  for  fil- 
ing renewals,  fees  for  registration  of  P.C.’s,  require- 
ments for  sitting  for  the  examination,  and  CPE  credit 
for  report  reviewers. 

The  board  welcomes  your  input  on  any  ideas  or  sugges- 
tions for  changes.  All  licensees  will  receive  notice  of 
any  proposed  rule  changes  and  be  afforded  the  oppor- 
tunity to  provide  testimony. 


NEWS  REVIEW 

BOARD  OF  PUBLIC  ACCOUNTANTS 

1424  Ninth  Avenue 
Helena,  MT  59620-0407 


BULK  RATE 

PAID 

Helena,  MT  59601 
Permit  No.  114 


